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A member firm of Ernst & Young Global Limited

 
 

Independent auditor’s report 
 
 
 
 
To the Unitholders of 
Outcome Tactical Bond Fund 
 
Opinion  

We have audited the financial statements of Outcome Tactical Bond Fund [the “Fund”], which comprise the 
statement of financial position as at December 31, 2025, and the statement of comprehensive income, statement 
of changes in net assets attributable to holders of redeemable units and statement of cash flows for the period 
then ended, and notes to the financial statements, including material accounting policy information.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Fund as at December 31, 2025, and its financial performance and its cash flows for the period then ended 
in accordance with International Financial Reporting Standards [“IFRSs”].  
 
Basis for opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report.  We are independent of the Fund in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other information  

Management is responsible for the other information. The other information comprises the Management Report of 
Fund Performance.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information, and in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If, based on 
the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact in this auditor’s report. We have nothing to report in this regard.   
 
Responsibilities of management and those charged with governance for the financial statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic 
alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Fund’s financial reporting process. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Toronto, Canada 
March 26, 2026 
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Statement of Financial Position
(Expressed in Canadian dollars)
As at December 31, 2025

ASSETS
Current assets

Due from broker $ 723,146 
Investments owned, at fair value through profit or loss 48,420,144            
Receivable for investments sold 15,758,660            
Expense reimbursement receivable [note 5(b)] 8,807 

64,910,757            

LIABILITIES
Current liabilities

Payable for investments purchased 16,570,335            
Management fees payable [note 5(a)] 19,121 
Unrealized loss on forward contracts 1,287 
Accounts payable and accrued liabilities 40,557 
Distributions payable 137,942 

16,769,242            

Net assets attributable to holders of redeemable units $ 48,141,515            

Net assets attributable to holders of redeemable units per Class
Class A $ 674,906 
Class A - US 373,093 
Class F 31,081,580            
Class F - US 16,011,936            

$ 48,141,515            

Number of redeemable units outstanding [note 6]
Class A 69,831 
Class A - US 27,512 
Class F 3,127,634              
Class F - US 1,155,433              

Net assets attributable to holders of redeemable units per unit
Class A $ 9.66 
Class A - US 13.56 
Class A - US (in U.S. dollars) 9.89 
Class F 9.94 
Class F - US 13.86 
Class F - US (in U.S. dollars) 10.11 

On behalf of the Fund by its Manager, Outcome Metric Asset Management Limited Partnership:

__________________
Noah Solomon

OUTCOME TACTICAL BOND FUND

The accompanying notes are an integral part of these financial statements. 3

Docusign Envelope ID: 2B73FD54-E5D1-4A48-A5BC-1D09AE462555



Statement of Comprehensive Loss
(Expressed in Canadian dollars)
For the period from commencement of operations on May 1, 2025 to December 31, 2025

Income
Dividends $ 629,329            
Interest for distribution purposes 5,820 
Net change in unrealized depreciation in fair value of investments (712,423)           
Realized loss on sale of investments, including foreign exchange adjustments (301,508)           

(378,782)           

Expenses
Withholding tax 60,498              
Management fees [note 5(a)] 58,617              
Operating costs 43,179              
Commissions and other portfolio transaction costs 26,624              
Audit fees 17,748              
Custodian fees 4,162 
Independent review committee fees 2,343 
Interest and borrowing fees 216 

213,387            

Expenses reimbursed by the Manager [notes 5 and 8] (43,734)             

169,653            

Decrease in net assets attributable to holders of redeemable units $ (548,435)           

Decrease in net assets attributable to holders of redeemable units per Class
Class A $ (4,689) 
Class A - US (10,087)             
Class F (135,212)           
Class F - US (398,447)           

$ (548,435)           

Decrease in net assets attributable to holders of redeemable units per unit [note 9]
Class A $ (0.11) 
Class A - US (0.37) 
Class F (0.09) 
Class F - US (1.49) 

OUTCOME TACTICAL BOND FUND

The accompanying notes are an integral part of these financial statements. 4
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Statement of Changes in Net Assets Attributable to Holders of Redeemable Units
(Expressed in Canadian dollars)
For the period from commencement of operations on May 1, 2025 to December 31, 2025

Net assets 
attributable to 

holders of 
redeemable units, 

beginning of period

Proceeds from 
redeemable units 

issued
Redemption of 

redeemable units

Distributions 
paid to holders 
of redeemable 

units
Reinvestment 

of distributions

Decrease in net 
assets attributable 

to holders of 
redeemable units

Net assets 
attributable to 

holders of 
redeemable units, 

end of period

Class A $ – $ 679,595 $ – $ (15,104) $ 15,104 $ (4,689) $ 674,906 
Class A - US – 383,180 – (3,335) 3,335 (10,087) 373,093 
Class F – 32,240,760 (848,066)              (702,288)              526,386             (135,212) 31,081,580 
Class F - US – 17,199,504 (784,289)              (140,848)              136,016             (398,447) 16,011,936 

$ – $ 50,503,039          $ (1,632,355)           $ (861,575)              $ 680,841             $ (548,435) $ 48,141,515 

OUTCOME TACTICAL BOND FUND

The accompanying notes are an integral part of these financial statements. 5
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Statement of Cash Flows
(Expressed in Canadian dollars)
For the period from commencement of operations on May 1, 2025 to December 31, 2025

Cash provided by (used in):
Operating Activities

Decrease in net assets attributable to holders of redeemable units $ (548,435)           
Adjustments for non-cash items
  Commissions and other portfolio transaction costs 26,624              
  Net change in unrealized depreciation in fair value of investments 712,423            
  Realized loss on sale of investments, including foreign exchange adjustments 301,508            
Change in non-cash balances
  Due from broker (723,146)           
  Receivable for investments sold (15,758,660)      
  Expense reimbursement receivable (8,807)               
  Payable for investments purchased 16,570,335       
  Management fees payable 19,121              
  Accounts payable and accrued liabilities 40,557              
Proceeds from sale of investments 45,100,935       
Purchase of investments (94,506,185)      

Cash used in operating activities (48,773,730)      

Financing Activities
Proceeds from redeemable units issued 50,503,039       
Redemption of redeemable units (1,632,355)        
Distributions paid to holders of redeemable units, net of reinvestments (42,792)             

Cash provided by financing activities 48,827,892       

Increase in cash during the period 54,162              
Foreign exchange loss on cash (54,162)             
Cash, beginning of period –                       

Cash, end of period $ –                       

Supplemental information*
Interest paid $ 216                   
Interest received 5,820                
Dividends received, net of withholding taxes 568,831            

*Included as a part of cash flows from operating activities

OUTCOME TACTICAL BOND FUND

The accompanying notes are an integral part of these financial statements. 6
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Schedule of Investment Portfolio
(Expressed in Canadian dollars)
As at December 31, 2025

Investments owned
  % of net

asset value 

U.S. equities
315,357           iShares Broad USD High Yield Corporate Bond ETF $ 16,188,598      $ 16,173,791      33.60            
122,358           iShares JP Morgan USD Emerging Markets Bond ETF 16,244,667      16,157,132      33.56            
154,662           Vanguard Long-Term Corporate Bond ETF 16,707,996      16,089,221      33.42            

49,141,261      48,420,144      100.58          

Total investments owned 49,141,261      48,420,144      100.58          

Commissions and other portfolio transaction costs (9,980)              –                      –                   

Net investments owned $ 49,131,281      48,420,144      100.58          

Unrealized loss, foreign exchange forward contracts 
(Schedule 1) (1,287)              0.00

Other liabilities, net (277,342)          (0.58)             

Net assets attributable to holders of 
redeemable units $ 48,141,515      100.00          

OUTCOME TACTICAL BOND FUND

 Number of
shares/units 

 Average
cost 

 Fair
value 

7
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Schedule of Investment Portfolio (continued)
(Expressed in Canadian dollars)
As at December 31, 2025

Schedule 1 - Foreign Exchange Currency Forward Contracts

Settlement date
Currency

bought/sold
Currency

bought/sold Forward rates Contract value Fair value
Foreign

exchange rate
Unrealized

loss

January 30, 2026 USD CAD 1.369755             (32,051,843)$           (32,053,130)$  1.000000             (1,287)$  

Total unrealized loss on foreign exchange currency forward contracts (1,287)$  

OUTCOME TACTICAL BOND FUND

The accompanying notes are an integral part of these financial statements. 8
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements 
(Expressed in Canadian dollars) 

For the period from commencement of operations on May 1, 2025 to December 31, 2025 

1. Establishment of Fund:

Outcome Tactical Bond Fund (the “Fund”) is an investment trust, which was established

on  March 6, 2025 under the laws of the Province of Ontario pursuant to a trust agreement dated

February 17, 2023 and amended and restated as of March 6, 2025. The Fund commenced

operations on May 1, 2025. The address of the Fund’s registered office is 1 Richmond Street

West, Suite 903, Toronto, ON, Canada, M5H 3W4. The Fund is a mutual fund governed by a

simplified prospectus and is subject to the requirements of National Instrument 81-102,

Investment Funds.

Outcome Metric Asset Management Limited Partnership acts as the investment manager (the 

“Manager”) and the trustee (the “Trustee”) of the Fund. The Manager is registered as a portfolio 

manager, commodity trading manager, investment fund manager and exempt market dealer with 

the Ontario Securities Commission. The Manager is responsible for managing the business and 

affairs of the Fund and has authority to bind the Fund to any agreements. The Manager also has 

complete discretion to invest the Fund’s assets and is responsible for executing all portfolio 

transactions. The Manager may delegate their powers to third parties. SGGG Fund Services Inc. 

acts as the administrator of the Fund. SGGG Fund Services Inc. acts as the administrator of the 

Fund, providing valuation, accounting, custodial, and unitholder recordkeeping services to the 

Fund. 

The Fund’s investment objective is to maximize the total investment return of the Fund through 

diversification across a broad range of fixed income exchange-traded funds (“ETF”) while 

attempting to preserve capital during bear markets. The Fund intends to achieve its investment 

objective by investing in fixed income-based ETF securities listed on the New York Stock 

Exchange, representing including without limitation short and long duration U.S. Treasury major 

asset classes, bonds, U.S. T-Bills, short and long duration U.S. investment-grade corporate 

bonds, U.S. high-yield bonds and dollar-denominated emerging market sovereign bonds. 

Further, the Fund may use currency futures exclusively for hedging purposes. 

For the period from commencement of operations on May 1, 2025 to December 31, 2025, fees 

paid or payable to Ernst & Young LLP for audit services to the Outcome Tactical Bond Fund 

managed by Outcome Metric Asset Management Limited Partnership were $24,250. Fees for 

other services were $3,035. 

The financial statements were approved by the Manager and authorized for issue on March 26, 

2026. 

9
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
2. Basis of presentation: 

These financial statements have been prepared in compliance with International Financial 

Reporting Standards ("IFRS Accounting Standards"), as published by the International 

Accounting Standards Board (“IASB”). 

The Fund reports under this basis of accounting, as required by Canadian securities legislation 

and the Canadian Accounting Standards Board. In the preparation of these financial statements, 

the Fund has consistently applied these standards. 

These financial statements have been prepared on a historical cost basis, except for investments 

owned, forward contracts and investments sold at fair value through profit or loss (“FVTPL”), 

which are presented at fair value. The policies applied in these financial statements are based 

on IFRS Accounting Standards issued and in effect for the period from commencement of 

operations on May 1, 2025 to December 31, 2025. 

3. Material accounting policy information: 

The following is a summary of the material accounting policies applied by the Fund: 

(a) Classification and measurement of financial instruments: 

The Fund classifies its investments in equity securities as financial assets and financial 

liabilities at FVTPL as per IFRS 9, Financial Instruments (“IFRS 9”). 

The Fund classifies its investments at FVTPL based on the Fund’s business model for 

managing those financial assets in accordance with the Fund’s documented investment 

strategy. The portfolio of investments is managed and performance is evaluated on a fair 

value basis, and the portfolio of investments is neither held to collect contractual cash flows 

nor held both to collect contractual cash flows and to sell financial assets. The Fund is 

primarily focused on fair value information and uses that information to assess the assets’ 

performance and to make decisions.  

10
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
3. Material accounting policy information (continued): 

(a) Classification and measurement of financial instruments (continued): 

The Fund recognizes financial instruments at fair value upon initial recognition, plus 

transaction costs in the case of financial instruments measured at amortized cost. Purchases 

and sales of financial assets are recognized at their trade date. The Fund’s investments have 

been classified at FVTPL and are carried at fair value. The Fund’s obligation for net assets 

attributable to holders of redeemable units is presented at the redemption amount. All other 

financial assets and financial liabilities are classified as subsequently measured at amortized 

cost and are measured at amortized cost. Under this method, financial assets and financial 

liabilities reflect the amount required to be received or paid, discounted, when appropriate, 

at the contract’s effective interest rate. 

A financial asset is classified as subsequently measured at amortized cost only if both of the 

following criteria are met: 

(i) The asset is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 

(ii) The contractual terms give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal outstanding. 

The Fund’s accounting policies for measuring the fair value of its investments and derivatives 

to determine its net asset value (“NAV”) for transactions with unitholders are the same as the 

accounting policies used to measure the fair value of its investments and derivatives for 

accounting purposes. 

(b) Offsetting financial instruments: 

Financial assets and financial liabilities are offset and the net amount reported in the 

Statement of Financial Position when there is a legally enforceable right to offset the 

recognized amounts and there is an intention to settle on a net basis, or to realize the asset 

and settle the liability simultaneously. In the normal course of business, the Fund enters into 

various master netting agreements or similar agreements that do not meet the criteria for 

offsetting in the Statement of Financial Position but still allow for the related amounts to be 

offset in certain circumstances, such as bankruptcy or termination of the contracts.  

  

11
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
3. Material accounting policy information (continued): 

(c) Recognition/derecognition: 

The Fund recognizes financial assets and financial liabilities designated at FVTPL on the 

trade date – the date it commits to purchase or sell short the instruments. From this date, 

any gains and losses arising from changes in fair value of the assets or liabilities are 

recognized in the Statement of Comprehensive Loss. 

Other financial assets are derecognized when, only when, the contractual rights to the cash 

flows from the asset expire, or the Fund transfers the financial asset and substantially all the 

risks and rewards of ownership of the asset to another entity. The Fund derecognizes 

financial liabilities when, and only when, the Fund’s obligations are discharged, cancelled or 

they expire. 

(d) Impairment of financial assets: 

The Fund’s other financial assets at amortized cost are subject to an expected credit loss 

model. The Fund applies the simplified approach to providing for expected credit losses, 

which determines the lifetime expected credit loss provision for all other financial assets. 

Impairment losses on financial assets at amortized cost, if any, are recognized in the 

Statement of Comprehensive Loss. 

(e) Net assets attributable to holders of redeemable units, per unit: 

The net assets attributable to holders of redeemable units, per unit, are calculated by dividing 

the net assets attributable to holders of redeemable units of a particular class of units by the 

total number of units of that particular class outstanding at the end of the period. 

(f) Decrease in net assets attributable to holders of redeemable units, per unit: 

The decrease in net assets attributable to holders of redeemable units, per unit, is based on 

the decrease in net assets attributable to holders of redeemable units attributed to each class 

of units divided by the weighted average number of units outstanding of that class during the 

period. Refer to note 9 for the calculation. 

  

12
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 

For the period from commencement of operations on May 1, 2025 to December 31, 2025 

3. Material accounting policy information (continued):

(g) Use of estimates:

The preparation of financial statements in accordance with IFRS Accounting Standards

requires management to use accounting estimates. It also requires management to exercise

its judgment in the process of applying the Fund’s accounting policies. Estimates are

continually evaluated and based on historical experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances.

Actual results could differ from those estimates. Refer to note 4 for discussion on estimates.

(h) Valuation of financial instruments:

The fair value of financial assets and financial liabilities traded in active markets (such as

publicly traded derivatives and trading securities) is based on quoted market prices. In

accordance with the provisions of the Fund’s simplified prospectus, investment positions are

valued based on the last traded market price for the purpose of determining the net assets

per unit for subscriptions and redemptions. For financial reporting purposes, the Fund uses

the last traded market price for both financial assets and financial liabilities where the last

traded price falls within that day’s bid-ask spread. In circumstances where the last traded

price is not within the bid-ask spread, the Manager determines the point within the bid-ask

spread that is most representative of fair value based on the specific facts and circumstances.

When the Fund holds derivatives with offsetting market risk, it uses mid-market prices as a

basis for establishing fair values for the offsetting risk positions and applies this bid or asking

price to the net open position, as appropriate.

The fair value of financial assets and financial liabilities that are not traded in an active market

(for example, over-the-counter derivatives) is determined using valuation techniques. The

Fund uses a variety of methods and makes assumptions that are based on market conditions

existing at each Statement of Financial Position date. Valuation techniques used include the

use of comparable, recent arm’s length transactions, discounted cash flow analysis, option

pricing models and other valuation techniques commonly used by market participants.

Investments in private companies and other assets for which no published market exists are

initially valued at cost and adjusted each reporting period, when appropriate, to reflect the

most recent value at which such securities have been exchanged in an arm’s length

transaction, which approximates a trade effected in a published market, unless a different

fair market value is otherwise determined to be appropriate by the Manager.

13
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 

For the period from commencement of operations on May 1, 2025 to December 31, 2025 

3. Material accounting policy information (continued):

(h) Valuation of financial instruments (continued):

The Canadian Dollar value of a currency forward contract is determined using current

currency forward exchange rates supplied by a quotation service. The fair value of the

contract with fluctuate with changes in currency exchange rates. the contract is marked to

market daily and the change in fair value is recorded as an unrealized gain or loss. When the

contract is closed, the Fund records a realized gain or loss equal to the difference between

the value of the contract at the time it was opened and the value at the time it was closed.

(i) Investment transactions and revenue recognition:

Investment transactions are accounted for on the trade date. Interest income is accrued daily

and dividend income is recognized on the ex-dividend date.

The interest for distribution purposes shown on the Statement of Comprehensive Loss

represents the coupon interest received by the Fund accounted for on an accrual basis.

Realized loss on sale of investments and unrealized depreciation in fair value of investments

are determined on an average cost basis.

(j) Translation of foreign currency:

The functional and presentation currency of the Fund is the Canadian dollar. The fair value

of foreign investments and other assets and liabilities denominated in foreign currencies are

translated into Canadian dollars at the exchange rates prevailing at 12:00 p.m. Eastern

Standard Time (“EST”) on each day that Toronto Stock Exchange is open for trading, or such

other day(s) as the Manager may determine (the “Valuation Date”). Purchases and sales of

foreign securities denominated in foreign currencies and the related income are translated

into Canadian dollars at rates of exchange prevailing on the respective dates of such

transactions.

14
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
3. Material accounting policy information (continued): 

(k) Commissions and other portfolio transaction costs: 

Commissions and other portfolio transaction costs are incremental costs that are directly 

attributable to the acquisition, issue or disposal of an investment, which include fees and 

commissions paid to agents, advisors, brokers and dealers, levies by regulatory agencies 

and securities exchanges, and transfer taxes and duties. Such costs are expensed and are 

included in commissions and other portfolio transaction costs in the Statement of 

Comprehensive Loss. 

(l) Purchase and redemption of redeemable units: 

The value at which units are listed or redeemed is determined by dividing the net assets 

attributable to holders of redeemable units at fair value of the Fund by the total number of 

units outstanding on the Valuation Date. The units of the Fund are valued daily on the 

Valuation Date. Amounts received on the issuance of redeemable units and amounts paid 

on the redemption of redeemable units are added to or deducted from the Statement of 

Changes in Net Assets Attributable to Holders of Redeemable Units. 

(m) Distribution of net income and gains: 

Net investment income (excluding dividends receivable) and net realized capital gains of the 

Fund are distributed to unitholders of the record of the Fund as of the close of business on 

the last Valuation Date in the period according to each unitholder’s proportionate share of 

the Fund less any tax required to be deducted. All distributions are reinvested automatically 

in additional units of the Fund.  

(n) Other assets and liabilities: 

Expense reimbursement receivable and receivable for investments sold are classified as 

subsequently measured at amortized cost and are recorded at cost or amortized cost.  

Management fees payable, payable for investments purchased, accounts payable and 

accrued liabilities and distributions payable are classified as subsequently measured at 

amortized cost and are reported at amortized cost. Financial liabilities are generally settled 

within three months of being incurred. Other assets and liabilities are short term in nature 

and are carried at amortized cost, which approximates the fair value. 

  

15
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
3. Material accounting policy information (continued): 

(o) Due to/from broker: 

The Fund has prime brokerage agreements with its broker to carry its accounts as a 

customer. The broker has custody of the Fund’s securities and, from time to time, cash 

balances, which may be due from/due to the broker. 

Financial instruments and/or cash positions serve as collateral for any amounts due to a 

broker or as collateral for any securities sold, not yet purchased or securities purchased on 

margin. 

The securities and/or cash positions also serve as collateral for potential defaults of the Fund. 

The Fund is subject to credit risk if a broker is unable to repay balances due or deliver 

securities in their custody. The Fund mitigates this risk by using only approved brokers, which 

are creditworthy financial institutions. 

(p) Assessment as investment entity 

Entities that meet the definition of an investment entity within IFRS 10, Consolidated 

Financial Statements, are required to measure their subsidiaries at FVTPL rather than 

consolidate them. The criteria defining an investment entity are as follows: 

 An entity that obtains funds from one or more investors for the purpose of providing those 

investors with investment management services; 

 To achieve absolute returns based on a strategy that dynamically allocates capital, 

thereby providing risk - adjusted returns over the full market cycle. The strategy uses 

proprietary models to identify the aggregate risk-reward for global markets and 

determines the optimal asset allocation based on current market conditions; 

 An entity that commits to its investors that its business purpose is to invest funds solely 

for returns from capital appreciation, investment income, or both; and 

 An entity that measures and evaluates the performance of substantially all of its 

investments on a fair value basis. 

 
The Manager has concluded that the Fund meets the definition of an investment entity. 
  

16

Docusign Envelope ID: 2B73FD54-E5D1-4A48-A5BC-1D09AE462555



OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
3. Material accounting policy information (continued): 

(q) New standards, amendments and interpretations not yet effective: 

A number of new standards, amendments to standards and interpretations are not yet 

effective as of December 31, 2025, and have not been applied in preparing these financial 

statements.  

(i) IFRS 18, Presentation and Disclosure in Financial Statements  

 

In April 2024, the IASB issued IFRS 18, Presentation and Disclosure of Financial 

Statements (“IFRS 18”) which replaces IAS 1, Presentation of Financial Statements. 

It introduces several new requirements that are expected to impact the presentation 

and disclosure of the financial statements.  

 
These include:  

 The requirement to classify all income and expenses into specified 

categories and provide specified totals and subtotals in the statement of profit 

or loss.  

 Enhanced guidance on the aggregation, location and labelling of items 

across the financial statements and the notes to the financial statements.  

 Required disclosures about management-defined performance measures.  

IFRS 18 is effective for annual periods beginning on or after January 1, 2027, with early 

adoption permitted.  

The Fund is currently assessing the effect of the above standard. No other new standards, 

amendments and interpretations are expected to have a material effect on the financial 

statements of the Fund. 

4. Critical accounting estimates and judgments: 

The preparation of financial statements requires management to use judgment in applying its 

accounting policies and to make estimates and assumptions about the future. The following 

discusses the most significant accounting judgments and estimates that the Fund has made in 

preparing the financial statements. 

In classifying and measuring financial instruments held by the Fund, the Manager is required to 

make significant judgments about whether or not the business of the Fund is to manage its 

portfolio of investments and evaluate performance on a fair value basis, and that the portfolio of 

investments is neither held to collect contractual cash flows nor held both to collect contractual 

cash flows and to sell financial assets. The most significant judgments made include assessing 

and determining the appropriate business model that enables the decision that the Fund’s 

investments are classified as FVTPL, per IFRS 9.  
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
5. Related party transactions: 

(a) Management fees: 

The Fund pays the Manager a monthly management fee for providing their services to the 

Fund. Redeemable units of the class are charged annual management fees equal to the 

following percentages of the class NAV of the said class of the Fund, calculated and accrued 

at 4:00 p.m. EST (the “Valuation Time”) on each regular trading day on the Toronto Stock 

Exchange (each, “Valuation Date”), and payable monthly in arrears as of the last business 

day of each month: 

 
 

(b) Expense reimbursements: 

During the period from commencement of operations on May 1, 2025 to December 31, 2025, 

the Manager absorbed $43,734 of the Fund’s expenses (note 8) and $8,807 is receivable 

from the Manager in respect of expense reimbursements, as at December 31, 2025. 

(c) Capital management: 

On March 20, 2025, the Manager made an initial investment of US$100,000 and C$15,010 

in the Fund. 

 

  

2025

Class A 1.00%

Class A - US 1.00%

Class F 0.50%

Class F - US 0.50%
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
6. Redeemable units of the Fund: 

(a) Issuance of redeemable units: 

The Fund is authorized to issue an unlimited number of redeemable units, issuable in an 

unlimited number of classes and series, each of which represents an equal, undivided, 

beneficial interest in the net assets attributable to holders of redeemable units of the Fund 

attributable to that class or series of units. The Fund currently offers the following four classes 

of units: Class A units, Class A US units, Class F units and Class F US units. Class A units 

and Class F units can only be purchased in Canadian dollars. Class A US and Class F US 

units can only be purchased in U.S. dollars. Each unit entitles the unitholder one vote at 

meetings of all investors of the Fund. 

Investors may be admitted to the Fund or may acquire additional units on a daily basis on 

each Valuation Date. The funds in respect of any subscription are payable by investors at 

the time of the subscription. In order to acquire units at the NAV per unit determined on the 

next Valuation Date, a purchase order (including a subscription agreement duly completed) 

must be received by the Manager by 4:00 p.m. EST on every valuation day or such shorter 

period as may be specified by the Manager from time to time. If a purchase order is received 

after this time, unless the Manager receives instructions from the investor to the contrary, 

they will hold the purchase order until the next Valuation Date and any subscription amount 

received will be held in trust. No interest will be paid on such amounts held in trust. 

The unit activity during the period from commencement of operations on May 1, 2025 to 

December 31, 2025 is as follows: 

 

 

  

Class A –                          68,270          –                        1,561                 69,831          

Class A - US –                          27,268          –                        244                    27,512          

Class F –                          3,158,368     (83,292)              52,558               3,127,634     

Class F - US –                          1,200,184     (54,488)              9,737                 1,155,433     

 Redeemable 
units, beginning 

of period 

 
Redeemable 
units issued 

 Redemptions 
of redeemable 

units 
 Reinvestments 

of units 

 
Redeemable 
units, end of 

period 
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
6. Redeemable units of the Fund (continued): 

(b) Redemption of redeemable units: 

In order to redeem units, a unitholder shall complete and file a request for redemption that 

must reach the Manager at its office before 4:00 p.m. EST on every Valuation Date (the 

“Redemption Notice Deadline”) as of which the units are requested to be redeemed. 

Requests for redemption received after the Redemption Notice Deadline requesting 

redemption as of the Valuation Date immediately following the Redemption Notice Deadline 

shall be deemed for all purposes hereunder as requests for redemption as of the Valuation 

Date following the Valuation Date specified in the request for redemption. However, the 

Manager may, in its sole discretion, elect to honour requests for redemption received after a 

Redemption Notice Deadline and before the close of business on the Valuation Date as of 

which redemption is requested.  

The Manager will, promptly following the determination of the NAV per unit for the applicable 

date of redemption but in any case, within one day of the applicable Valuation Date, pay an 

amount to the redeeming unitholder equal to the NAV per unit determined as of the relevant 

date of redemption. 

The Manager may postpone the right of unitholders to require the Fund to redeem units and 

the concurrent payment for units tendered for redemption during any period in which the 

Manager determines that conditions exist as a result of which disposal of the securities or 

assets or properties of the Fund is not reasonably practical or it would result in a significant 

loss to the Fund or reduction in the Class NAV per unit of the Fund. The Manager may, in its 

discretion, cause the Fund to redeem all or a portion of a unitholder’s units by giving a total 

of 15 days’ prior written notice to the unitholder, specifying the number or value of units to be 

redeemed. 

(c) Distributions: 

The Fund intends to distribute sufficient net income (including net realized capital gains, if 

any) to unitholders in each calendar year to ensure that the Fund is not liable for income tax 

under Part I of the Income Tax Act (Canada) (other than alternative minimum tax, if 

applicable), after taking into account any loss carryforwards and any entitlement to a capital 

gains refund. All distributions will be made on a pro-rata basis to each registered unitholder 

determined as of the Valuation Time (prior to any subscriptions or redemptions) on the 

applicable Valuation Date. 
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
6. Redeemable units of the Fund (continued): 

(c) Distributions (continued): 

The Trustee distributes net income and net realized capital gains of the Fund, if any, on an 

annual basis, on the last Valuation Date in each taxation year. Distributions of net income or 

net realized capital gains may also be made on such other dates that the Trustee deems 

appropriate. Subject to applicable securities legislation, all distributions made by the Fund 

(net of any deductions or withholdings required by law) are automatically reinvested in 

additional units of the Fund at the NAV per unit. 

(d) Special distribution: 

The Manager may, from time to time, reduce the management fees that they otherwise would 

be entitled to receive with respect to an investor’s investment in the Fund, provided that the 

amount of the fee reduction is distributed (a “Special Distribution”) to such unitholder. The 

Special Distribution of the Fund, where applicable, will be computed on each Valuation Date 

and will be payable at such times as the Manager may determine, first out of net income and 

the net capital gains of the Fund and thereafter out of capital.  

Any such reduction in management fees in respect of a large investment in the Fund will be 

negotiated by the Manager and the investor or the investor’s dealer and will be based 

primarily on the size of the investor’s investment in the Fund.  

(e) Capital disclosure: 

The capital of the Fund is represented by issued and redeemable units. The units are entitled 

to distributions, if any, and to payment of a proportionate share based on the Fund’s net 

assets attributable to holders of redeemable units per unit upon redemption. The Fund has 

no restrictions or specific capital requirements on the subscriptions and redemptions of units. 

The Fund endeavours to invest the subscriptions received in appropriate investments while 

maintaining sufficient liquidity to meet redemptions. 

The Fund is not subject to any externally imposed capital requirements. 
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
7. Financial instruments: 

(a) Management of financial instrument risks: 

In the normal course of business, the Fund is exposed to a variety of financial risks: credit 

risk, liquidity risk and market risk (including interest rate risk, other price risk and currency 

risk). The value of investments within the Fund’s portfolio can fluctuate on a daily basis as a 

result of changes in interest rates, economic conditions, the market and company news 

related to specific securities within the Fund. The level of risk depends on the Fund’s 

investment objective and the type of securities it invests in. 

The Fund is indirectly exposed to currency risk, interest rate risk, other market risk, credit risk 

and liquidity risk through its holdings in the underlying funds, to the extent the underlying 

funds are exposed to these risks. Please refer to note 7 for an explanation of the 

management of the financial risks. The detailed risk analyses of the underlying funds are 

disclosed in the financial statements of the underlying funds. 

(b) Credit risk: 

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an 

obligation or commitment that it has entered into with the Fund. 

All transactions executed by the Fund in listed securities are settled/paid for upon delivery 

using approved brokers. The risk of default is considered minimal as delivery of securities 

sold is only made once the broker has received payment. Payment is made on a purchase 

once the securities have been received by the broker. The trade will fail if either party fails to 

meet its obligation. 

The carrying amount of the Fund’s assets represents the maximum exposure to credit risk. 

As at December 31, 2025, the Fund did not have significant investments in debt instruments. 

(c) Liquidity risk: 

Liquidity risk is defined as the risk that the Fund may not be able to settle or meet its 

obligations on time or at a reasonable price. 

The Fund’s exposure to liquidity risk is concentrated in the periodic cash redemptions of 

redeemable units. The Fund primarily invests in securities that are traded in active markets 

and can be readily disposed of. In addition, the Fund generally retains sufficient cash and 

cash equivalent positions to maintain liquidity.  

All financial liabilities are due within 12 months.  
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
7. Financial instruments (continued): 

(d) Market risk: 

(i) Interest rate risk: 

Interest rate risk arises from the possibility that changes in interest rates will affect future 

cash flows or fair values of financial instruments. 

Interest rate risk arises when the Fund invests in interest-bearing financial instruments. 

The Fund is exposed to the risk that the value of such financial instruments will fluctuate 

due to changes in the prevailing levels of market interest rates. There is minimal 

sensitivity to interest rate fluctuations on any asset invested at short-term market interest 

rates.  

As at December 31, 2025, interest rate risk related to the Fund is considered to be 

insignificant.  

(ii) Other price risk: 

Other price risk is the risk that the fair value or future cash flows of financial instruments 

will fluctuate because of changes in market prices (other than those arising from interest 

rate risk or currency risk). All investments represent a risk of loss of capital. The Manager 

aims to moderate this risk through careful selection and diversification of securities and 

other financial instruments in accordance with the Fund’s investment objective and 

strategy. Possible losses from short positions can be unlimited. The Fund’s overall 

market positions are monitored on a regular basis by the Manager. 

Financial instruments held by the Fund are susceptible to market price risk arising from 

uncertainties about future prices of the instruments. As at December 31, 2025, a 10% 

movement in stocks prices could result in a $4,842,014 change in net assets attributable 

to holders of redeemable units. 
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
7. Financial instruments (continued): 

(iii) Currency risk: 

Currency risk is the risk that the value of a financial instrument will fluctuate due to 

changes in foreign exchange rates.  

Currency risk arises from financial instruments that are denominated in a currency other 

than the Canadian dollar, which represents the functional currency of the Fund. The Fund 

may enter into foreign exchange forward contracts for hedging purposes to reduce its 

foreign currency exposure or to establish exposure to foreign currencies.  

The following tables illustrate the currency risk to the Fund as at December 31, 2025: 

 

 
 

(e) Global market turmoil: 

The Funds’ value of investments may fluctuate due to changes in economic, political and 

market conditions, interest rates, public health emergencies, geopolitical risks and conflicts, 

natural or environmental disasters, and company - specific news related to securities held 

within the Funds. These factors may disrupt supply chains, impact certain sectors, and affect 

international financial markets and issuers in which the Funds invest. Growing conflicts 

among certain countries may continue to heighten financial market uncertainty and volatility, 

adversely affecting economic markets, including the value and liquidity of securities from 

those countries. The Manager has and will continually assess the performance of the portfolio 

and make investment decisions that are aligned with each of the Fund’s mandate and the 

best interests of its unitholders. 

 
  

Currency Monetary Non-Monetary Total Monetary Non-Monetary Total

December 31, 2025

U.S. Dollar $ (31,932,297) $ 48,420,144 $ 16,487,847 $ (1,596,615) $ 2,421,007   $ 824,392 

% of Net assets 
Attributable to holders 
of redeemable units

(66.3)            100.6          34.3            (3.3)            5.0              1.7         

Exposure

Impact if CAD strengthened or 
weakened by 5% in relation to other 

currencies
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
7. Financial instruments (continued): 

(f) Fair values of financial instruments: 

Investments measured at fair value are classified into one of three fair value hierarchy levels, 

based on the lowest level input that is significant to the fair value measurement in its entirety. 

The inputs or methodologies used for valuing securities are not necessarily an indication of 

the risk associated with investing in those securities. 

The three fair value hierarchy levels are as follows: 

 Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

 Level 2 – inputs other than quoted prices included in Level 1 that are observable for the 

asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

 Level 3 – inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 

The following tables present the financial instruments evaluated at fair value, classified under 

the fair value hierarchy as at December 31, 2025: 

 

There were no transfers between Levels 1, 2 and 3 for the period from commencement of 

operations on May 1, 2025 to December 31, 2025. 
  

December 31, 2025

Level 1 Level 2 Level 3 Total
Assets
Equities $ 48,420,144     $ –                     $ –                     $ 48,420,144     

$ 48,420,144     $ –                     $ –                     $ 48,420,144     

Liabilities
Forward contracts $ –                     $ 1,287              $ –                     $ 1,287              

$ –                     $ 1,287              $ –                     $ 1,287              
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
8. Expenses: 

The Fund shall incur its own expenses, including custodial fees, legal, audit, independent review 

committee fees, operating costs and other administrative expenses, costs to be incurred in 

connection with the Fund’s continuous disclosure filings (if applicable), and other obligations, as 

well as commissions, fees and other expenses associated with the execution of transactions in 

respect of the portfolio of the Fund. In the event that the Fund’s expenses exceed 0.20% of the 

NAV of the Fund on an annualized basis, the Manager will absorb such additional expenses. 

During the period from commencement of operations on May 1, 2025 to December 31, 2025, the 

Manager has absorbed $43,734 of the Fund’s expenses. 
 
9. Decrease in net assets attributable to holders of redeemable units, per unit: 

The decrease in net assets attributable to holders of redeemable units, per unit for the period 

from commencement of operations on May 1, 2025 to December 31, 2025 is calculated as 

follows: 

 

 
  

Decrease in net assets 
attributable to holders of 

redeemable units per 
Class

Weighted average of 
redeemable units 

outstanding during the 
period

Decrease in net assets 
attributable to holders of 

redeemable units per 
unit

Class A $                               (4,689) 42,352                                $                                 (0.11)
Class A - US                                (10,087) 27,309                                                                   (0.37)
Class F                              (135,212) 1,427,592                                                              (0.09)
Class F - US                              (398,447) 267,655                                                                 (1.49)
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OUTCOME TACTICAL BOND FUND 
Notes to Financial Statements (continued) 
(Expressed in Canadian dollars) 
 
For the period from commencement of operations on May 1, 2025 to December 31, 2025 
 

 

 
10. Income taxes: 

The Fund qualifies as a unit trust under the provisions of the Income Tax Act (Canada) and, 

accordingly, will not be subject to tax on its net taxable income for the future tax years, including 

net realized capital gains, which are paid or payable to its unitholders at the end of the tax year. 

However, such part of the Fund’s net income and net realized capital gains, as is not so paid or 

payable, is subject to income tax. Income tax on net realized capital gains not paid or payable is 

generally recoverable by virtue of refunding provisions contained in tax legislation, as 

redemptions occur. It is the intention of the Fund to distribute all of its income and sufficient net 

realized capital gains so that the Fund will not be subject to income tax, if any. 

Non-capital losses are available to be carried forward for 20 years and applied against future 

taxable income. Capital losses for income tax purposes may be carried forward indefinitely and 

applied against future capital gains. 

The Fund’s non-capital losses and gross capital losses available for carryforward for income tax 

purposes as at December 31, 2025 are $nil and $nil, respectively. 

 
11. Soft-dollar commissions: 

In allocating brokerage business, consideration may be given by the Manager of the Fund to 

dealers to furnish research, statistical and other services to the Manager through soft-dollar 

arrangements (the amount ascertained to have been paid for goods and services other than order 

execution). The total brokerage commission paid to dealers in connection with investment 

portfolio transactions and amounts of soft-dollar commission for the period from commencement 

of operations on May 1, 2025 to December 31, 2025 is $nil. 

 
 

27

Docusign Envelope ID: 2B73FD54-E5D1-4A48-A5BC-1D09AE462555


	SOFP
	SOCI
	SCNA
	SOCF
	SOI
	ForwardsSchedule
	Blank Page

		2026-03-27T15:52:57+0000
	Digitally verifiable PDF exported from www.docusign.com




